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Vision
愿景
Our vision is to be a highly regarded healthcare institution by 
promoting the well-being and dignity of the people we serve 
through compassion, charity and the delivery of quality standards 
of professional care.

Mission
宗旨
Kwong Wai Shiu Hospital is a charitable organisation, established 
to provide healthcare services to the sick and poor in Singapore 
regardless of race, language or religion.

Quality Policy 
品质方针
To provide quality healthcare services that meet our customers’ 
satisfaction. We are therefore committed to achieve clinical 
excellence and service efficiency, and provide compassionate 
patient care.

通过爱心，善心和专业的医疗服务、改善病患的健康，让医
院成为卓越的医疗机构。

广惠肇留医院是一所慈善机构，不分种族，宗教信仰，阶级
为患上痼疾人士提供医药治疗。

我们的品质方针为提供高素质的医疗服务以满足顾客的需
求。我们致力于建立卓越的医疗护理体系，确保高服务效率
并积极关怀病人。
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AT A GLANCE
Highlights for 2015

IT ENHANCEMENT

Vital Signs 
Automation
implemented in 
September 2015

Computerised 
TCM management 
system
implemented in
July 2015

REDUCTION IN 
OVERALL 
INFECTION RATE

REDEVELOPMENT 
UPDATE

Transitional TCM Centre 
operational on 14 Sep 2015

The construction contract for 
the transitional wards was 
awarded on 23 Dec 2015

COMMUNITY SERVICES

Home care Visits

1,236

(capped at 85% due to 
redevelopment works)

No. of 
Households
served

144

SOCIAL ACTIVITIES

23
types of 
activities

2.6
times

TCM CENTRE

12%  clients
served

DAY REHAB CENTRE

6%  
No. of
rehab
sessions

NURSING HOME 
AVERAGE OCCUPANCY 
RATE

84%  

0.5%

Average Infection Rate

Infection Control Rate 2014 – 2015
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2014 2015
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Comparison of Scabies Cases
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2015 2014
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Based on a total of 7,754 volunteer visits

Registered & Active 
Volunteers (regular) 

37.8%
Unregistered 
Volunteers

(Adhoc/corporate) 
41.9%

Students 
14.9%

TCM 
5.4%
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Statement by the Board of Management and Financial Statements

Year Ended 31 December 2015

KWONG WAI SHIU HOSPITAL
(Unique Entity Number: T08CC3024J)
(Institutions of a Public Character Number: HEF0029/G)
(Registered under the Charities Act, Cap. 37)
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KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

Statement by the Board of Management and Financial Statements
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Statement by the Board of Management

In the opinion of the management, the accompanying statement of financial position, statement of financial activities, 
statement of changes in funds and statement of cash flows are drawn up so as to give a true and fair view of the state 
of affairs of the Hospital as at 31 December 2015 and the results, changes in funds and cash flows of the Hospital for 
the reporting year ended on that date and at the date of this statement there are reasonable grounds to believe that the 
Hospital will be able to pay its debts as and when they fall due.

The Board of Management has authorised these financial statements on the date of this statement.

On behalf of the board of management,

.....................................................
Lee Kwok Kie, Patrick
Chairman

....................................................
Ng Siew Quan
Honorary Secretary

.....................................................
Hoong Kong Fatt
Treasurer

Singapore

31 March 2016

KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)
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Independent Auditor’s Report to the members of
KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

Report on the financial statements

We have audited the accompanying financial statements of Kwong Wai Shiu Hospital (“the Hospital”), which comprise the 
statement of financial position as at 31 December 2015, and the statement of financial activities, statement of changes in 
funds and statement of cash flows for the reporting year then ended, and a summary of significant accounting policies and 
other explanatory information.

Management’s responsibility for the financial statements
Management is responsible for the preparation of financial statements that give a true and fair view in accordance with the 
provisions of the Ordinance of the Hospital, the Charities Act, Chapter 37 and Singapore Financial Reporting Standards, 
and for devising and maintaining a system of internal accounting controls sufficient to provide a reasonable assurance 
that assets are safeguarded against loss from unauthorised use or disposition; and transactions are properly authorised 
and that they are recorded as necessary to permit the preparation of true and fair financial statements and to maintain 
accountability of assets.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in 
accordance with Singapore Standards on Auditing. Those standards require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material 
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation of financial statements that give a true and fair view in order 
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the entity’s internal control.  An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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Independent Auditor’s Report to the members of
KWONG WAI SHIU HOSPITAL  (Unique Entity Number: T08CC3024J)

Opinion

In our opinion, the accompanying financial statements are properly drawn up in accordance with the Charities Act and 
Singapore Financial Reporting Standards so as to give a true and fair view of the state of affairs of the Hospital as at 31 
December 2015 and the results, changes in funds and cash flows of the Hospital for the reporting year ended on that date.

Report on other legal and regulatory requirements 

In our opinion, the accounting and other records required by the above regulations to be kept by the Hospital have been 
properly kept in accordance with the Charities Act.

During the course of our audit, nothing has come to our attention that causes us to believe that during the reporting year:

(a)	 The use of the donation moneys was not in accordance with the objectives of the Hospital as required under 
regulation 11 of the Charities (Institutions of a Public Character) Regulations; and

(b)	 The Hospital has not complied with the requirements of regulation 15 (Fund-raising expenses) of the Charities 
(Institutions of a Public Character) Regulations.

RSM Chio Lim LLP
Public Accountants and
Chartered Accountants
Singapore

31 March 2016

Partner in charge of audit: Woo E-Sah
Effective from year ended 31 December 2014
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KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

Unrestricted Funds
Restricted 

Fund
General 

Fund
Fair Value 
Reserve

Building 
Fund Total

$ $ $ $
2015
Incoming resources
Charitable activities income 3,038,752 — — 3,038,752  
Voluntary income 6,273,568 — 162,057 6,435,625  
Fund-raising activities 4,508,893 — — 4,508,893 
Investment income 1,043,952 — — 1,043,952 
Gain on disposal of available-for-sale financial 
assets 656,520 — — 656,520 
Interest income 559,822 — — 559,822 
Rental income 2,710,266 — — 2,710,266
Other income                                                                4 14,794,042 — — 14,794,042
Total incoming resources 33,585,815 — 162,057 33,747,872

Resources expended
Charitable activities expenses                                      5 11,053,480 — — 11,053,480
Fund-raising expenses 367,117 — — 367,117
Rental expenses 972,795 — — 972,795
Investment expenses 3,610 — — 3,610
Other operating and administration expenses            6 6,177,844 — — 6,177,844
Hospital redevelopment cost 635,899 — — 635,899

Total resources expended 19,210,745 — — 19,210,745
Net incoming resources 14,375,070 — 162,057 14,537,127

Other comprehensive income
Available-for-sale financial assets                              12 – (1,799,476) — (1,799,476)
Total comprehensive income 14,375,070 (1,799,476) 162,057 12,737,651

The accompanying notes form an integral part of these financial statements.

Statement of Financial Activities
Year Ended 31 December 2015
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KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

Unrestricted Funds
Restricted 

Fund
General 

Fund
Fair Value 
Reserve

Building 
Fund Total

$ $ $ $
2014
Incoming resources
Charitable activities income 3,446,255 — — 3,446,255
Voluntary income 6,777,846 — 218,371 6,996,217
Fund-raising activities 5,330,963 — — 5,330,963
Investment income 741,418 — — 741,418
Gain on disposal of available-for-sale 
financial assets 304,990 — — 304,990
Interest income 372,704 — — 372,704
Rental income 2,682,850 — — 2,682,850
Other income                                                                4 13,599,113 — — 13,599,113
Total incoming resources 33,256,139 — 218,371 33,474,510

Resources expended
Charitable activities expenses                                      5 10,591,668 — — 10,591,668
Fund-raising expenses 405,074 — — 405,074
Rental expenses 1,122,857 — — 1,122,857
Investment expenses 10,173 — — 10,173
Other operating and administration expenses            6 6,376,504 — — 6,376,504
Hospital redevelopment cost 34,122 — — 34,122

Total resources expended 18,540,398 — — 18,540,398
Net incoming resources 14,715,741 — 218,371 14,934,112

Other comprehensive income
Available-for-sale financial assets                              12 — 95,197 — 95,197
Total comprehensive income 14,715,741 95,197 218,371 15,029,309

The accompanying notes form an integral part of these financial statements.

Statement of Financial Activities
Year Ended 31 December 2015
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KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

Unrestricted Funds
Restricted 

Fund
General 

Fund
Fair Value 
Reserve

Building 
Fund Total

$ $ $ $
2015
Operating deficit before government grants (14,192,572) — — (14,192,572)
Singapore government grants 14,079,239 — — 14,079,239
Operating deficit after government grants (113,333) — — (113,333)
Voluntary income 6,273,568 — 162,057 6,435,625
Fund raising net surplus 4,141,776 — — 4,141,776
Investment and interest net income 2,256,684 — — 2,256,684
Rental net income 1,737,471 — — 1,737,471
Other income 78,904 — — 78,904
Hospital redevelopment cost (635,899) — — (635,899)
Singapore government grants for hospital 
redevelopment cost 635,899 — — 635,899
Available-for-sale financial assets — (1,799,476) — (1,799,476)
Total comprehensive income 14,375,070 (1,799,476) 162,057 12,737,651

Unrestricted Funds
Restricted 

Fund
General 

Fund
Fair Value 
Reserve

Building 
Fund Total

$ $ $ $
2014
Operating deficit before government grants (13,521,917) — — (13,521,917)
Singapore government grants 13,498,384 — — 13,498,384
Operating deficit after government grants (23,533) — —  (23,533)   
Voluntary income 6,777,846 — 218,371 6,996,217
Fund raising net surplus 4,925,889 — — 4,925,889
Investment and interest net income 1,408,939 — — 1,408,939
Rental net income 1,559,993 — — 1,559,993
Other income 66,607 — — 66,607
Hospital redevelopment cost (34,122) — — (34,122)
Singapore government grants for hospital 
redevelopment cost 34,122 — — 34,122
Available-for-sale financial assets — 95,197 — 95,197
Total comprehensive income 14,715,741 95,197 218,371 15,029,309

 

The accompanying notes form an integral part of these financial statements.

Total Comprehensive Income for the year comprised:
Year Ended 31 December 2015
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KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

Notes 2015 2014
$ $

ASSETS
Non-current assets
Property, plant and equipment                                                                10 3,553,300 2,664,523
Investment properties                                                                              11 15,282,389 15,594,275
Available-for-sale financial assets                                                          12 32,136,226 22,907,843
Investment in subsidiary	                                                                      13 — —
Total non-current assets	  50,971,915 41,166,641

Current assets
Available-for-sale financial assets                                                           12 1,000,000 5,496,050
Inventories                                                                                               14 154,775 206,593
Trade and other receivables, current                                                     15 3,583,827 5,045,198
Other assets, current                                                                              16 213,358 267,886
Cash and cash equivalents                                                                     17 71,961,843 59,106,083
Total current assets 76,913,803 70,121,810

Total assets 127,885,718 111,288,451

LIABILITIES
Current liabilities
Trade and other payables, current                                                          18 3,703,319 3,255,917
Other liabilities, current                                                                           19 10,674,574 7,262,360
Total current liabilities 14,377,893 10,518,277

Net assets 113,507,825 100,770,174

The funds of the hospital	
Unrestricted funds
Sinking fund                                                                                            20 200,000 200,000
Project development fund	                                                                     20 28,000,000 28,000,000
General fund                                                                                           20 85,584,478 71,209,408
Fair value reserves                                                                                  20 (1,008,714) 790,762
Total unrestricted funds	  112,775,764 100,200,170

Restricted fund
Building fund                                                                                            20 732,061 570,004
Total restricted fund 732,061 570,004

Total funds 113,507,825 100,770,174

The accompanying notes form an integral part of these financial statements.

Statement of Financial Position
As at 31 December 2015
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KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

2015 2014

$ $

Opening Balance at beginning of the reporting year 100,770,174 85,740,865

Surplus for the reporting year 12,737,651 15,029,309

Closing Balance at end of the reporting year (Note 20) 113,507,825 100,770,174

The accompanying notes form an integral part of these financial statements.

Statement of Changes in Funds
Year Ended 31 December 2015



Fi
na

nc
ia

l R
ep

o
rt

43

KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

2015 2014
$ $

Cash flows from operating activities
Net incoming resources for the year 14,537,127 14,934,112
Adjustments for:
Depreciation of property, plant and equipment 905,461 726,210
Depreciation of investment properties 311,886 318,250
Investment income (1,043,952) (741,418)
Interest income (559,822) (372,704)
Loss on disposal of property, plant and equipment 34,590 1,149
Gain on disposal of available-for-sale financial assets (656,520) (304,990)
Operating cash flow before changes in working capital 13,528,770 14,560,609

Inventories 51,818 4,584

Trade and other receivables, current  1,461,371 (2,598,398)

Other assets, current  54,528 (207,023)

Trade and other payables, current 447,402 645,232

Other liabilities, current 3,412,214 (371,243)

Cash restricted in use (2,788,404) 2,038,880

Net cash flows from operating activities 16,167,699 14,072,641

Cash flows from investing activities
Coupon received 696,289 481,480

Dividends received 347,663 259,938

Interest received 559,822 372,704

Purchase of property, plant and equipment (1,828,968) (2,068,557)

Disposal of property, plant and equipment 140 —

Purchase of available-for-sale financial assets (21,651,900) (11,051,525)

Disposal of available-for-sale financial assets 15,776,611 1,695,047

Net cash flows used in investing activities (6,100,343) (10,310,913)

Net increase in cash and cash equivalents 10,067,356 3,761,728
Cash and cash equivalents, statement of cash flows, beginning balance 53,832,835 50,071,107
Cash and cash equivalents, statement of cash flows, ending balance 
(Note 17A) 63,900,191 53,832,835

 The accompanying notes form an integral part of these financial statements.

Statement of Cash Flows
Year Ended 31 December 2015
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KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

1. General 

The principal activities of the Hospital are to establish and maintain a public hospital and nursing home.

The Hospital is incorporated and domiciled in Singapore under the Kwong-Wai-Shiu Hospital Ordinance (Chapter 366). 
The address of the Hospital’s registered office is 705, Serangoon Road, Singapore 328127.

The financial statements are presented in Singapore Dollar. The financial statements were approved and authorised for 
issue by the board of management on the date indicated in the statement by the Board of Management.

In pursuance of the Hospital’s objectives, the general policy adopted by the hospital is the provision of relief to financially 
needy persons irrespective of race or religion.

The Hospital’s assets are held for purposes of meeting its charitable objectives. 

Accounting convention  

The financial statements have been prepared in accordance with the Singapore Financial Reporting Standards 
(“FRS”) and the related Interpretations to FRS (“INT FRS”) as issued by the Singapore Accounting Standards Council 
and the Companies Act, Chapter 50. The financial statements are prepared on a going concern basis under the 
historical cost convention except where a FRS requires an alternative treatment (such as fair values) as disclosed 
where appropriate in these financial statements. The accounting policies in FRSs may not be applied when the effect 
of applying them is immaterial.  The disclosures required by FRSs need not be made if the information is immaterial. 
Other comprehensive income comprises items of income and expense (including reclassification adjustments) that 
are not recognised in the income statement, as required or permitted by FRS. Reclassification adjustments are 
amounts reclassified to profit or loss in the income statement in the current period that were recognised in other 
comprehensive income in the current or previous periods.

Basis of preparation of the financial statements

The preparation of financial statements in conformity with generally accepted accounting principles requires the 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period.  Actual results could differ from those estimates.  The estimates 
and assumptions are reviewed on an ongoing basis.  Apart from those involving estimations, management has made 
judgements in the process of applying the Hospital’s accounting policies. The areas requiring management’s most 
difficult, subjective or complex judgements, or areas where assumptions and estimates are significant to the financial 
statements, are disclosed at the end of this footnote, where applicable.

Basis of presentation

Consolidated financial statements are only presented as required by Singapore Financial Reporting Standard 110 
Consolidated Financial Statements, where the subsidiary is significant.

Notes to the Financial Statements
31 December 2015



Fi
na

nc
ia

l R
ep

o
rt

45

KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

2.   Significant accounting policies and other explanatory information

2A. Significant accounting policies

Revenue recognition

Revenues including donations, gifts and grants that provide core funding or are of general nature are recognised 
where there is (a) entitlement (b) certainty and (c) sufficient reliability of measurement.  Such income is only 
deferred when: the donor specifies that the grant or donation must only be used in future accounting periods; 
or the donor has imposed conditions which must be met before the Hospital has unconditional entitlement.  The 
revenue amount from services is the fair value of the consideration received or receivable from the gross inflow 
of economic benefits during the period arising from the course of the ordinary activities of the Hospital and it is 
shown net of related goods and services tax and subsidies. 

(i)  Patient Service Charge

Revenue from patient service is recognised when the services are performed.

(ii) Donations

Revenue from cash donations and fund-raising projects are recognised as and when received except for 
advance donation received. Donation received in advance for future fund raising projects are deferred and 
recognised as incoming resources as and when the fund raising projects are held.

(iii) Interest Income

Interest revenue is recognised on a time-proportion basis using the effective interest rate that takes into account 
the effective yield on the asset. 

(iv) Investment income

Dividend from equity instrument is recognised as income when the entity’s right to receive payment is established.

Coupon income from bonds is recognised on a time-proportion basis using the effective interest rate that takes 
into account the effective yield on the asset. 

(v) Rental income

Rental revenue is recognised on a time-proportion basis that takes into account the effective yield on the asset 
on a straight-line basis over the lease term.

(vi) Government grants

Government grants to cover a particular expenditure or programme are accounted for as incoming resources 
upon receipt of notification of the grant award, which normally coincides with the year when the related expenses, 
for which the grant is intended to cover, are incurred. The corresponding asset (grants receivable account) is 
also recognised then. A government grant is recognised at fair value when there is reasonable assurance that 
the conditions attaching to it will be complied with and that the grant will be received. Grants in recognition of 
specific expenses is recognised as income over the periods necessary to match them with the related costs 
that they are intended to compensate, on a systematic basis. A grant related to depreciable assets is allocated 
to income over the period in which such assets are used in the project subsidised by the grant. A government 
grant related to assets, including non-monetary grants at fair value, is presented in the statement of financial 
position by setting up the grant as deferred income. The interest saved from government loans is regarded as 
additional government grant.   
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KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

2.   Significant accounting policies and other explanatory information (cont’d)

2A. Significant accounting policies (cont’d)
 

Gifts in kind

A gift in kind is included in the statement of financial activities based on an estimate of the fair value at the date of the 
receipt of the gift of the non-monetary asset or the grant of a right to the monetary asset.  The gift is recognised if the 
amount of the gift can be measured reliably and there is no uncertainty that it will be received.

Goods donated as property, plant and equipment are recorded at values based on a reasonable estimate of their 
fair value. Assets which are donated for resale, distribution or consumption are recorded when received. No value is 
ascribed to volunteer services.

Employee benefits  

Contributions to a defined contribution retirement benefit plan are recorded as an expense as they fall due.  The 
entity’s legal or constructive obligation is limited to the amount that it is obligated to contribute to an independently 
administered fund (such as the Central Provident Fund in Singapore, a government managed defined contribution 
retirement benefit plan).  For employee leave entitlement the expected cost of short-term employee benefits in 
the form of compensated absences is recognised in the case of accumulating compensated absences, when the 
employees render service that increases their entitlement to future compensated absences; and in the case of non-
accumulating compensated absences, when the absences occur. A liability for bonuses is recognised where the 
entity is contractually obliged or where there is constructive obligation based on past practice. 

Income tax  

As a charity, the Hospital is exempt from tax on income and gains falling within section 13U(1) of the Income Tax Act 
to the extent that these are applied to its charitable objects. No tax charges have arisen in the Hospital.

Foreign currency transactions

The functional currency is the Singapore dollar as it reflects the primary economic environment in which the entity 
operates. Transactions in foreign currencies are recorded in the functional currency at the rates ruling at the dates 
of the transactions.  At each end of the reporting year, recorded monetary balances and balances measured at fair 
value that are denominated in non-functional currencies are reported at the rates ruling at the end of the reporting 
year and fair value measurement dates respectively.  All realised and unrealised exchange adjustment gains and 
losses are dealt with in profit or loss except when recognised in other comprehensive income and if applicable 
deferred in equity such as for qualifying cash flow hedges. The presentation is in the functional currency. 
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KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

2.   Significant accounting policies and other explanatory information (cont’d)

2A. Significant accounting policies (cont’d)

Property, plant and equipment 

Depreciation is provided on a straight line basis to allocate the gross carrying amounts of the assets less their 
residual values over their estimated useful lives of each part of an item of these assets. The annual rates of 
depreciation are as follows:

							     

An asset is depreciated when it is available for use until it is derecognised even if during that period the item is 
idle. Fully depreciated assets still in use are retained in the financial statements.

Property, plant and equipment are carried at cost on initial recognition and after initial recognition at cost less any 
accumulated depreciation and any accumulated impairment losses. The gain or loss arising from the derecognition 
of an item of property, plant and equipment is measured as the difference between the net disposal proceeds, if 
any, and the carrying amount of the item and is recognised in profit or loss. The residual value and the useful life of 
an asset is reviewed at least at each end of the reporting year and, if expectations differ significantly from previous 
estimates, the changes are accounted for as a change in an accounting estimate, and the depreciation charge for 
the current and future periods are adjusted.  

Cost also includes acquisition cost, any cost directly attributable to bringing the asset to the location and condition 
necessary for it to be capable of operating in the manner intended by management.  Subsequent cost are recognised 
as an asset only when it is probable that future economic benefits associated with the item will flow to the entity and 
the cost of the item can be measured reliably. All other repairs and maintenance are charged to profit or loss when 
they are incurred.

Building Over the leasehold period

Leasehold improvements 5 years

Office and medical equipments 5 years

Furniture and fittings 10 years

Motor vehicles 5 years

IT systems and equipment 3 years
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KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

2.   Significant accounting policies and other explanatory information (cont’d)

2A. Significant accounting policies (cont’d)

Investment property

Investment property is property owned to earn rentals or for capital appreciation or both, rather than for use in the 
production or supply of goods or services or for administrative purposes or sale in the ordinary course of business. 
It includes an investment property in the course of construction. After initial recognition at cost including transaction 
costs the cost model is used to measure the investment property using the treatment for property, plant and equipment, 
that is, at cost less any accumulated depreciation and any accumulated impairment losses. An investment property 
that meets the criteria to be classified as held for sale is carried at the lower of carrying amount and fair value.  For 
disclosure purposes only, the fair values are measured periodically on a systematic basis at least once in three years 
by external independent valuers having an appropriate recognised professional qualification and recent experience 
in the location and category of the property being valued. The annual rate of depreciation is 2% on reducing balance 
basis over the terms of the lease. 

Leases

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased assets 
are classified as operating leases. For operating leases, lease payments are recognised as an expense in profit or 
loss on a straight-line basis over the term of the relevant lease unless another systematic basis is representative 
of the time pattern of the user’s benefit, even if the payments are not on that basis. Lease incentives received 
are recognised in profit or loss as an integral part of total lease expense. Rental income from operating leases is 
recognised in profit or loss on a straight-line basis over the term of the relevant lease unless another systematic basis 
is representative of the time pattern of the user’s benefit, even if the payments are not on that basis. Initial direct costs 
incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and 
recognised on a straight-line basis over the lease term.

Inventories

Inventories are measured at the lower of cost (first in first out method) and net realisable value. Net realisable value 
is the estimated selling price in the ordinary course of business less the estimated costs of completion and the 
estimated costs necessary to make the sale. A write down on cost is made where the cost is not recoverable or if 
the selling prices have declined. Cost includes all costs of purchase, costs of conversion and other costs incurred in 
bringing the inventories to their present location and condition.   
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KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

2.   Significant accounting policies and other explanatory information (cont’d)

2A. Significant accounting policies (cont’d)

Impairment of non-financial assets  

Irrespective of whether there is any indication of impairment, an annual impairment test is performed at the same 
time every year on an intangible asset with an indefinite useful life or an intangible asset not yet available for use. 
The carrying amount of other non-financial assets is reviewed at each end of the reporting year for indications of 
impairment and where an asset is impaired, it is written down through profit or loss to its estimated recoverable 
amount. The impairment loss is the excess of the carrying amount over the recoverable amount and is recognised in 
profit or loss. The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs of 
disposal and its value in use.  When the fair value less costs of disposal method is used, any available recent market 
transactions are taken into consideration. When the value in use method is adopted, in assessing the value in use, 
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current 
market assessments of the time value of money and the risks specific to the asset.  For the purposes of assessing 
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash-
generating units). At each end of the reporting year non-financial assets other than goodwill with impairment loss 
recognised in prior periods are assessed for possible reversal of the impairment.  An impairment loss is reversed only 
to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been measured, 
net of depreciation or amortisation, if no impairment loss had been recognised.
	

Funds

Fund balances restricted by outside sources are so indicated and are distinguished from unrestricted funds 
allocated to specific purposes, if any, by action of the management.  Externally restricted funds may only be utilised 
in accordance with the purposes established by the source of such funds or through the terms of an appeal and 
are in contrast with unrestricted funds over which management retains full control to use in achieving any of its 
institutional purposes. An expense resulting from the operating activities of a fund that is directly attributable to the 
fund is charged to that fund.  Common expenses if any are allocated on a reasonable basis to the funds based on a 
method most suitable to that common expense.
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KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

2.   Significant accounting policies and other explanatory information (cont’d)

2A. Significant accounting policies (cont’d)

Financial assets

Initial recognition and measurement and derecognition:

A financial asset is recognised on the statement of financial position when, and only when, the entity becomes a 
party to the contractual provisions of the instrument. The initial recognition of financial assets is at fair value normally 
represented by the transaction price. The transaction price for financial asset not classified at fair value through profit 
or loss includes the transaction costs that are directly attributable to the acquisition or issue of the financial asset. 
Transaction costs incurred on the acquisition or issue of financial assets classified at fair value through profit or loss 
are expensed immediately. The transactions are recorded at the trade date.

Irrespective of the legal form of the transactions performed, financial assets are derecognised when they pass the 
“substance over form” based on the derecognition test prescribed by FRS 39 relating to the transfer of risks and 
rewards of ownership and the transfer of control. Financial assets and financial liabilities are offset and the net amount 
is reported in the statement of financial position if there is currently a legally enforceable right to offset the recognised 
amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously. 

Subsequent measurement:

Subsequent measurement based on the classification of the financial assets in one of the following four categories 
under FRS 39 is as follows:

1.	 Financial assets at fair value through profit or loss: As at end of the reporting year date there were no financial 
assets classified in this category.

2.	 Loans and receivables: Loans and receivables are non-derivative financial assets with fixed or determinable 
payments that are not quoted in an active market. Assets that are for sale immediately or in the near term are 
not classified in this category. These assets are carried at amortised costs using the effective interest method 
(except that short-duration receivables with no stated interest rate are normally measured at original invoice 
amount unless the effect of imputing interest would be significant) minus any reduction (directly or through the 
use of an allowance account) for impairment or uncollectibility. Impairment charges are provided only when 
there is objective evidence that an impairment loss has been incurred as a result of one or more events that 
occurred after the initial recognition of the asset (a ‘loss event’) and that loss event (or events) has an impact on 
the estimated future cash flows of the financial asset or group of financial assets that can be reliably estimated.  
The methodology ensures that an impairment loss is not recognised on the initial recognition of an asset.  Losses 
expected as a result of future events, no matter how likely, are not recognised. For impairment, the carrying 
amount of the asset is reduced through use of an allowance account. The amount of the loss is recognised in 
profit or loss.  An impairment loss is reversed if the reversal can be related objectively to an event occurring after 
the impairment loss was recognised. Typically the trade and other receivables are classified in this category.

3.	 Held-to-maturity financial assets: As at end of the reporting year date there were no financial assets classified in 
this category.
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KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

2.   Significant accounting policies and other explanatory information (cont’d)

2A. Significant accounting policies (cont’d)

Financial assets (cont’d)

4.	 Available-for-sale financial assets: These are non-derivative financial assets that are designated as available-
for-sale on initial recognition or are not classified in one of the previous categories. These assets are carried 
at fair value. Changes in fair value of available-for-sale financial assets (other than those relating to foreign 
exchange translation differences on monetary investments) are recognised in other comprehensive income and 
accumulated in a separate component of equity under the heading revaluation reserves. Such reserves are 
reclassified to profit or loss when realised through disposal. When there is objective evidence that the asset 
is impaired, the cumulative loss is reclassified from equity to profit or loss as a reclassification adjustment. A 
significant or prolonged decline in the fair value of the investment below its cost is considered to be objective 
evidence of impairment. If, in a subsequent period, the fair value of an equity instrument classified as available-
for-sale increases and the increase can be objectively related to an event occurring after the impairment loss, 
it is reversed against revaluation reserves and is not subsequently reversed through profit or loss.  However for 
debt instruments classified as available-for-sale impairment losses recognised in profit or loss are subsequently 
reversed if an increase in the fair value of the instrument can be objectively related to an event occurring after 
the recognition of the impairment loss. The weighted average method is used when determining the cost basis 
of publicly listed equities being disposed of. For non-equity instruments classified as available-for-sale the 
reversal of impairment is recognised in profit or loss. These financial assets are classified as non-current assets 
unless management intends to dispose of the investments within 12 months of the end of the reporting year. 
Usually non-current investments in equity shares and debt securities are classified in this category but it does not 
include subsidiaries, joint ventures, or associates. Unquoted investments are stated at cost less allowance for 
impairment in value where there are no market prices, and management is unable to establish fair value by using 
valuation techniques except that where management can establish fair value by using valuation techniques the 
relevant unquoted investments are stated at fair value.  For unquoted equity instruments impairment losses are 
not reversed.  

Cash and cash equivalents

Cash and cash equivalents include bank and cash balances, and on-demand deposits.  For the statement of cash 
flows the item includes cash and cash equivalents less cash subject to restriction that form an integral part of cash 
management. 

Financial liabilities

Initial recognition, measurement and derecognition:

A financial liability is recognised on the statement of financial position when, and only when, the entity becomes 
a party to the contractual provisions of the instrument and it is derecognised  when the obligation specified in the 
contract is discharged or cancelled or expires.  The initial recognition of financial liability is at fair value normally 
represented by the transaction price. The transaction price for financial liability not classified at fair value through 
profit or loss includes the transaction costs that are directly attributable to the acquisition or issue of the financial 
liability. Transaction costs incurred on the acquisition or issue of financial liability classified at fair value through profit 
or loss are expensed immediately. The transactions are recorded at the trade date.  
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KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

2.   Significant accounting policies and other explanatory information (cont’d)

2A. Significant accounting policies (cont’d)

Financial liabilities (cont’d)

Subsequent measurement:

Subsequent measurement based on the classification of the financial liabilities in one of the following two categories 
under FRS 39 is as follows:

1.	 Liabilities at fair value through profit or loss: As at end of the reporting year date there were no financial liabilities 
classified in this category

2.	 Other financial liabilities: All liabilities, which have not been classified as in the previous category fall into this 
residual category. These liabilities are carried at amortised cost using the effective interest method. Trade and 
other payables and borrowings are usually classified in this category. Items classified within current trade and 
other payables are not usually re-measured, as the obligation is usually known with a high degree of certainty and 
settlement is short-term.  

Fair value measurement

Fair value is taken to be the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date (that is, an exit price). It is a market-based 
measurement, not an entity-specific measurement. When measuring fair value, management uses the assumptions 
that market participants would use when pricing the asset or liability under current market conditions, including 
assumptions about risk.  The entity’s intention to hold an asset or to settle or otherwise fulfil a liability is not taken 
into account as relevant when measuring fair value. In making the fair value measurement, management determines 
the following: (a) the particular asset or liability being measured (these are identified and disclosed in the relevant 
notes below); (b) for a non-financial asset, the highest and best use of the asset and whether the asset is used in 
combination with other assets or on a stand-alone basis; (c) the market in which an orderly transaction would take 
place for the asset or liability; and (d) the appropriate valuation techniques to use when measuring fair value. The 
valuation techniques used maximise the use of relevant observable inputs and minimise unobservable inputs. These 
inputs are consistent with the inputs a market participant may use when pricing the asset or liability.

The fair value measurements and related disclosures categorise the inputs to valuation techniques used to measure 
fair value by using a fair value hierarchy of three levels. These are recurring fair value measurements unless state 
otherwise in the relevant notes to the financial statements. Level 1 inputs are quoted prices (unadjusted) in active 
markets for identical assets or liabilities that the entity can access at the measurement date. Level 2 inputs are 
inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly 
or indirectly. Level 3 inputs are unobservable inputs for the asset or liability. The level is measured on the basis of 
the lowest level input that is significant to the fair value measurement in its entirety. Transfers between levels of the 
fair value hierarchy are deemed to have occurred at the beginning of the reporting year. If a financial instrument 
measured at fair value has a bid price and an ask price, the price within the bid-ask spread or mid-market pricing that 
is most representative of fair value in the circumstances is used to measure fair value regardless of where the input is 
categorised within the fair value hierarchy. If there is no market, or the markets available are not active, the fair value 
is established by using an acceptable valuation technique.
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KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

2.   Significant accounting policies and other explanatory information (cont’d)

2A. Significant accounting policies (cont’d)

Fair value measurement (cont’d)

The carrying values of current financial instruments approximate their fair values due to the short-term maturity 
of these instruments and the disclosures of fair value are not made when the carrying amount of current financial 
instruments is a reasonable approximation of the fair value. The fair values of non-current financial instruments may 
not be disclosed separately unless there are significant differences at the end of the reporting year and in the event 
the fair values are disclosed in the relevant notes to the financial statements.  

Provisions

A liability or provision is recognised when there is a present obligation (legal or constructive) as a result of a past 
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation 
and a reliable estimate can be made of the amount of the obligation. A provision is made using best estimates of the 
amount required in settlement and where the effect of the time value of money is material, the amount recognised is 
the present value of the expenditures expected to be required to settle the obligation using a pre-tax rate that reflects 
current market assessments of the time value of money and the risks specific to the obligation. The increase in the 
provision due to passage of time is recognised as interest expense. Changes in estimates are reflected in profit or 
loss in the reporting year they occur.

2B. Critical judgements, assumptions and estimation uncertainties 

The critical judgements made in the process of applying the accounting policies that have the most significant 
effect on the amounts recognised in the financial statements and the key assumptions concerning the future, and 
other key sources of estimation uncertainty at the end of the reporting year, that have a significant risk of causing 
a material adjustment to the carrying amounts of assets and liabilities currently or within the next reporting year are 
discussed below. These estimates and assumptions are periodically monitored to ensure they incorporate all relevant 
information available at the date when financial statements are prepared. However, this does not prevent actual 
figures differing from estimates.

Allowance for doubtful accounts: 
An allowance is made for doubtful accounts for estimated losses resulting from the subsequent inability of the 
patients and tenants to make required payments. If the financial conditions of the patients and tenants were to 
deteriorate, resulting in an impairment of their ability to make payments, additional allowances may be required in 
future periods. Management specifically analyses accounts receivables and analyses historical bad debt, patient 
and tenants financial conditions, current economic trends and changes in patient and tenants payment terms when 
evaluating the adequacy of the allowance for doubtful accounts. Management also consider whether subsidy can be 
obtained from patient own fund, patient admission deposit and other sources. At the end of the reporting year, the 
receivables carrying amount approximates the fair value and the carrying amounts might change materially within the 
next reporting year but these changes would not arise from assumptions or other sources of estimation uncertainty at 
the end of the reporting year. The carrying amount is disclosed in the Note on trade and other receivables.
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3A. Related party transactions:

There are transactions and arrangements between the reporting entity and related parties and the effects of these on 
the basis determined between the parties are reflected in these financial statements. 

Significant related party transactions:
2015 2014

$ $
Purchase of goods and services from companies in which  certain board 
members or governing council members have an interest 228,898 339,676

2.   Significant accounting policies and other explanatory information (cont’d)

2B. Critical judgements, assumptions and estimation uncertainties (cont’d)

Investments available-for-sale impairment tests:
The management treats investments available-for-sale as impaired when there has been a significant or prolonged 
decline in the fair value below cost. The determination of what is “significant” or “prolonged” requires significant 
judgement.

Useful lives of plant and equipment: 
The estimates for the useful lives and related depreciation charges for plant and equipment is based on commercial 
and other factors which could change significantly as a result of innovations and in response to market conditions. 
The depreciation charge is increased where useful lives are less than previously estimated lives, or the carrying 
amounts written off or written down for technically obsolete or assets that have been abandoned. It is impracticable 
to disclose the extent of the possible effects.  It is reasonably possible, based on existing knowledge, that 
outcomes within the next reporting year that are different from assumptions could require a material adjustment 
to the carrying amount of the balances affected.  The carrying amount of the specific assets at the end of the 
reporting year affected by the assumption is $1,185,860 (2014: $872,407).

3.   Related party relationships and transactions  

FRS 24 on related party disclosures requires the reporting entity to disclose: (a) transactions with its related parties; 
and (b) relationships between parents and subsidiaries irrespective of whether there have been transactions between 
those related parties. A party is related to a party if the party controls, or is controlled by, or can significantly influence 
or is significantly influenced by the other party. 

It is not the practice for the trustees/office bearers, or people connected with them, to receive remuneration, or other 
benefits, from the Hospital for which they are responsible, or from institutions connected with the Hospital. 

All board members and staff members of the Hospital are required to read and understand the conflict of interest 
policy in place and make full disclosure of interests, relationships and holdings that could potentially result in conflict 
of interests. When a conflict of interest situation arises, the members or staffs shall abstain from participating in the 
discussion, decision making and voting on the matter.
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KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

3.   Related party relationships and transactions (cont’d)

3B. Key management compensation:  
2015 2014

$ $

Salaries and other short-term employee benefits 1,297,850 1,079,781

The above amounts are included under employee benefits expense.

Number of key management in remuneration bands:
2015 2014

Above $200,000 1 1
$100,001 - $200,000 7 4
Less than $100,000 1 2

Key management personnel comprise the Chief Executive Officer and the direct reporting senior officers. The 
board members did not receive any compensation during the year.

There were no transactions with a corporation in which the above key management personnel have an interest.

4.   Other income
2015 2014

$ $

Singapore government grants 14,715,138 13,532,506
Other income 78,904 66,607

14,794,042 13,599,113

3C. Other receivables from related parties:
The movements in other receivables from a related party are as follows:

Subsidiary
2015 2014

$ $
Other receivables:
Balance at beginning of year			   33,990 32,205
Amounts paid out and settlement of liabilities on behalf of another party 6,404 1,785

Balance at end of year – debit 40,394 33,990
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6.   Other operating and administration expenses
2015 2014

$ $

Depreciation of property, plant and equipment 413,351 726,210
Non-claimable GST expenses 454,231 410,636
Printing and stationery 60,716 76,988
Small assets expensed off 73,006 171,554
Consultancy fees 24,849 36,236
Leased land rental 1,852,838 1,776,852
Leasing of equipments 14,400 14,784
Repair and maintenance 158,230 210,537
Staff costs 2,188,765 2,169,453
Contributions to defined contribution plan 282,073 264,695
Other staff related costs 74,250 69,102
Loss on disposal of property, plant and equipment 34,590 1,149
Other expenses 546,545 448,308

6,177,844 6,376,504

2015 2014

$ $

Western medication 269,167 365,969
Medical supplies 482,391 496,944
Laundry 153,077 186,498
Food for patients 304,272 354,013
Electricity and gas 298,276 376,366
Traditional Chinese Medicine expenses (TCM) 219,614 230,024
Consultancy and professional fees 856,928 784,410
Staff costs 6,320,229 5,736,519
Contributions to defined contribution plan 566,287 462,614
Other staff related costs 334,873 272,636
Foreign worker levy and expenses 760,203 796,389
Other charitable related expenses 488,163 529,286

11,053,480 10,591,668

5.   Charitable activities expenses
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KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

7.   Employee benefits expense

2015 2014

$ $

Staff costs 8,508,994 7,905,972
Contributions to defined contribution plan 848,360 727,309

9,357,354 8,633,281

8.   Items in the statement of financial activities

The statement of financial activities includes the following charges:

2015 2014

$ $

External audit fees 48,900 51,900

9.   Tax deductible donation receipts

The Hospital enjoys a concessionary tax treatment whereby qualifying donors are granted 3 (2014: 2.5) times tax 
deduction for the donations made to the Hospital. This status was renewed for 3 years with effect from 1 July 2015 
under the Health Endowment Fund Scheme.

2015 2014

$ $

The Hospital issued tax deductible receipts for donations collected 7,825,256 8,830,094
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10. Property, plant and equipment	

Building
Leasehold 

Improvements

Office and 
Medical

Equipment
Motor

Vehicles

IT Systems 
and 

Equipment
Furniture
& Fittings

Hospital 
Redevelopment Total

$ $ $ $ $ $ $ $

Cost:
At 1 January 
2014 — 167,135 2,028,690 514,930 531,099 532,184 — 3,774,038
Additions — 27,232 139,444 — 166,405 4,700 1,730,776 2,068,557
Disposal — — (50,160) — (56,622) (2,820) — (109,602)
At 31 December 
2014 — 194,367 2,117,974 514,930 640,882  534,064 1,730,776 5,732,993
Additions — — 369,150 116,596 208,688 2,033 1,132,501 1,828,968
Reclassification 1,647,584 730,313 — — — 50,836 (2,428,733) —
Disposal — (67,819)  (406,369) (148,930) (128,841) (177,462) — (929,421)
At 31 December 
2015 1,647,584 856,861 2,080,755 482,596 720,729 409,471 434,544 6,632,540

Accumulated 
depreciation:
At 1 January 
2014 — 119,700 1,154,786 327,125 531,099 318,003 — 2,450,713
Depreciation for 
the year — 13,327 422,524 133,624 34,316 122,419 — 726,210
Disposal — — (49,011) — (56,622) (2,820) — (108,453)
At 31 December 
2014 — 133,027 1,528,299 460,749 508,793  437,602 — 3,068,470
Depreciation for 
the year 457,662 48,679 227,537 44,594 94,818 32,171 — 905,461
Disposal — (67,819) (389,763) (148,930) (128,841) (159,338) — (894,691)
At 31 December 
2015 457,662 113,887 1,366,073 356,413 474,770 310,435 — 3,079,240

Net book value:
At 1 January 
2014 — 47,435 873,904 187,805 — 214,181 — 1,323,325
At 31 December 
2014 — 61,340 589,675 54,181 132,089 96,462 1,730,776 2,664,523
At 31 December 
2015 1,189,922 742,974 714,682 126,183 245,959 99,036 434,544 3,553,300

Building refers to a 2-storey temporary building.

2015 2014
$ $

Allocation of the depreciation expense:
Other operating and administrative expenses 413,351 726,210
Hospital redevelopment cost 492,110 —
Total 905,461 726,210
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10. Property, plant and equipment	

Building
Leasehold 

Improvements

Office and 
Medical

Equipment
Motor

Vehicles

IT Systems 
and 

Equipment
Furniture
& Fittings

Hospital 
Redevelopment Total

$ $ $ $ $ $ $ $

Cost:
At 1 January 
2014 — 167,135 2,028,690 514,930 531,099 532,184 — 3,774,038
Additions — 27,232 139,444 — 166,405 4,700 1,730,776 2,068,557
Disposal — — (50,160) — (56,622) (2,820) — (109,602)
At 31 December 
2014 — 194,367 2,117,974 514,930 640,882  534,064 1,730,776 5,732,993
Additions — — 369,150 116,596 208,688 2,033 1,132,501 1,828,968
Reclassification 1,647,584 730,313 — — — 50,836 (2,428,733) —
Disposal — (67,819)  (406,369) (148,930) (128,841) (177,462) — (929,421)
At 31 December 
2015 1,647,584 856,861 2,080,755 482,596 720,729 409,471 434,544 6,632,540

Accumulated 
depreciation:
At 1 January 
2014 — 119,700 1,154,786 327,125 531,099 318,003 — 2,450,713
Depreciation for 
the year — 13,327 422,524 133,624 34,316 122,419 — 726,210
Disposal — — (49,011) — (56,622) (2,820) — (108,453)
At 31 December 
2014 — 133,027 1,528,299 460,749 508,793  437,602 — 3,068,470
Depreciation for 
the year 457,662 48,679 227,537 44,594 94,818 32,171 — 905,461
Disposal — (67,819) (389,763) (148,930) (128,841) (159,338) — (894,691)
At 31 December 
2015 457,662 113,887 1,366,073 356,413 474,770 310,435 — 3,079,240

Net book value:
At 1 January 
2014 — 47,435 873,904 187,805 — 214,181 — 1,323,325
At 31 December 
2014 — 61,340 589,675 54,181 132,089 96,462 1,730,776 2,664,523
At 31 December 
2015 1,189,922 742,974 714,682 126,183 245,959 99,036 434,544 3,553,300

Building refers to a 2-storey temporary building.

2015 2014
$ $

Allocation of the depreciation expense:
Other operating and administrative expenses 413,351 726,210
Hospital redevelopment cost 492,110 —
Total 905,461 726,210

11. Investment properties
2015 2014

$ $
At cost:
At beginning of the year 18,511,747 18,511,747
Additions — —
At end of the year 18,511,747 18,511,747

Accumulated depreciation:
At beginning of the year 2,917,472 2,599,222
Depreciation for the year 311,886 318,250
At end of the year 3,229,358 2,917,472

Net book value:
At beginning of the year 15,594,275 15,912,525
At end of the year 15,282,389 15,594,275

Fair value:
Fair value at end of the year 77,550,000 79,300,000

Rental and service income from investment properties 2,710,266 2,682,850

Direct operating expenses (including repairs and maintenance) 
arising from investment properties that generated rental income 
during the period 972,795 1,122,857

The depreciation expense is charged to rental expenses in the statement of financial activities.

Operating lease income is for rentals receivables for certain investment properties. The lease to the tenants is for a 
period ranging from 1 year to 5 years. Should the tenant terminate the tenancy agreement before the expiry of the 
lease, the tenant shall refund to the landlord, pro rata, the commission paid by the landlord to his real estate agent. 
The landlord shall be entitled to deduct such refund from the deposit held by landlord. Accordingly, there is no oper-
ating lease income commitment.

The fair value of each investment property was measured in December 2015 based on the highest and best use 
method to reflect the actual market state and circumstances as of the end of the reporting year 2015. The fair value 
was based on a valuation made by Chambers Valuers & Property Consultants Pte. Ltd., a firm of independent profes-
sional valuers on a systematic basis at least once in three years based on comparison with market evidence of recent 
transaction prices for similar properties. The non-recurring fair value measurement is categorised within the fair value 
hierarchy at Level 2.

Significant observable inputs and range derived from valuation report – Price per square foot: $678 to $1,869
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12.  Available-for-sale financial assets

2015 2014
$ $

Investments at available-for-sale at fair value through Other 
Comprehensive Income (“FVTOCI”)

Movements during the year:
Fair value at beginning of the year 28,403,893 18,647,228
Additions 21,651,900 11,051,525
Disposals (15,120,091) (1,390,057)
(Decrease) Increase in fair value through other comprehensive 
income (1,799,476) 95,197
Fair value at end of year 33,136,226 28,403,893

Balance is made up of:
Quoted equity shares in corporations shares, at fair value 2,772,613 3,433,603
Bonds, at fair value 772,500 781,500

3,545,113 4,215,103
Funds held with Fund Managers:
Real estate investment trust 3,138 6,403
Quoted equity shares in corporations shares 3,188,150 4,954,150
Bonds and short term investments 26,399,825 19,228,237
Fair value at end of year 29,591,113 24,188,790

Total investment securities 33,136,226 28,403,893

12A. Disclosures relating to investments

The information gives a summary of the significant sector concentrations within the investment portfolio including 
Level 1, 2 and 3 securities:

2015 2014
Level $ $

A1. Quoted equity shares (Singapore): 
Financial sector 1 1,761,294 2,188,508
Manufacturing sector 1 1,769,060 1,890,290
Multi sector 1 2,412,150 3,070,850
Service sector 1 — 1,220,000
Energy, gas and water sector 1 18,259 18,105

5,960,763 8,387,753
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12.     Available-for-sale financial assets (cont’d) 

12B. Fair value of financial instruments stated at FVTOCI in the statement of financial   
        position

Level 2015 2014
$ $

Quoted bonds in corporations with fixed coupon 
rates  4.3% maturing in February 2015 1 — 3,007,800

Quoted bonds in corporations with variable coupon 
rates  from 0.0% to 3.0% maturing in March 2015 1 — 2,488,250

Quoted bonds in corporations with fixed coupon 
rates between 3.5% and 4.4% maturing between 
August 2017 to May 2026 (2014: 2.9% and 4.4% 
maturing between September 2016 to May 2026) 1 8,545,350 10,709,775

Quoted bonds in corporations with fixed coupon 
rates of 3.8% and 5.1% (2014: 4.7% and 5.1%) 
without fixed maturity 1 17,626,975 1,281,000

Quoted open end call certificate at UBS SGD spot 
rate without fixed maturity 1 — 2,522,912

Quoted ELN maturing in February 2016 1 1,000,000 —

Fair value at end of year 27,172,325 20,009,737
 

 A summary of the maturity dates as at the end of reporting year is as follows:
2015 2014

$ $

Current 1,000,000 5,496,050
Non-current 32,136,226 22,907,843
Total 33,136,226 28,403,893
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12.     Available-for-sale financial assets (cont’d)

12C. Sensitivity analysis for price risk:

There are investments in equity shares or similar instruments. Such investments are exposed to both currency risk 
and market price risk arising from uncertainties about future values of the investment securities.  Sensitivity analysis: 
The effect is as follows:

2015 2014
$ $

A hypothetical 10% increase in the market index of quoted
equity shares would have a favourable effect on other 
comprehensive income before tax of 596,390 839,416

For similar price decreases in the fair value of the above financial assets, there would be comparable impacts 
in the opposite direction.

13. Investment in subsidiary
2015 2014

$ $

Unquoted equity shares at cost — —

In 2009, KWS Hospital Management Corporation Limited was incorporated as a public company limited by guarantee. 
Kwong Wai Shiu Hospital is the subscriber of KWS Hospital Management Corporation Limited and has control over KWS 
Hospital Management Corporation Limited. Accordingly, KWS Hospital Management Corporation Limited is deemed 
to be a subsidiary of Kwong Wai Shiu Hospital. However, the financial statements of KWS Hospital Management 
Corporation Limited were not consolidated as it was immaterial to Kwong Wai Shiu Hospital. 

14. Inventories
2015 2014

$ $

Chinese refined medicine 39,471 44,288
Western medicine 20,609 29,323
Medical and surgical supplies 77,654 101,026
Auction items 17,041 31,956
Balance at end of year 154,775 206,593

Cost of inventories recorded as an expense in the Statement of 
Financial Activities 1,070,412 1,221,387
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15. Trade and other receivables, current
2015 2014

$ $

Trade receivables:
Trade receivables – Patients 786,888 1,149,659
Receivables – Properties 173,626 139,618
Subtotal 960,514 1,289,277

Other receivables:
Deposits to secure services 524,087 513,993
Fixed deposits interest and bond coupon receivables 742,136 486,374
Subsidiary (Note 3) 40,394 33,990
Singapore government grants receivables 1,101,023 2,588,880
Other receivables 215,673 132,684
Subtotal 2,623,313 3,755,921
Total trade and other receivables 3,583,827 5,045,198

16. Other assets, current
2015 2014

$ $

Prepayments 213,358 267,886
213,358 267,886

17. Cash and cash equivalents
2015 2014

$ $

Not restricted in use 63,900,191 53,832,835
Restricted in use 8,061,652 5,273,248
Cash at end of year 71,961,843 59,106,083

Interest earning balances 64,378,007 50,545,853

The rate of interest for the cash on interest earning balances is between 0.05% and 1.52% (2014: 0.05% and 1.15%).
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17.    Cash and cash equivalents (cont’d)

17A. Cash and cash equivalents in the statement of cash flows:

2015 2014
$ $

Balance as shown above 71,961,843 59,106,083
Cash restricted in use (1) (8,061,652) (5,273,248)
Cash and cash equivalents for statement of cash flows purposes 
at end of year 63,900,191 53,832,835

(1)  Includes the following: 

-  $7,922,996 (2014: $4,521,354) relating to monies received under Community Silver Trust Fund (Note 19) and
-  $138,656 (2014: $751,894) relating to monies received under Medifund from Ministry of Health (Note 19).

18. Trade and other payables, current
2015 2014

$ $

Trade payables:
Outside parties and accrued liabilities 2,191,962 2,378,532

Other payables:
Deposits received from patients and tenants 759,420 788,423
Other payables 751,937 88,962
Subtotal 1,511,357 877,385

Total trade and other payables 3,703,319 3,255,917
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19. Other liabilities, current
2015 2014

$ $

Community Silver Trust – Deferred Grant (1)    7,922,995 4,521,353
Community Silver Trust – Deferred Income (2)    2,445,761 1,821,311
Medifund from Ministry of Health 138,656 751,894
Prepaid rentals from tenants 45,363 16,800
Deferred ward income 121,799 151,002

10,674,574 7,262,360

Movements in above deferred grant:
Balance at beginning of the year 4,521,353 6,463,510
Grants approved during the year 9,800,000 4,655,846
Utilised during the year (6,410,868) (6,609,404)
Interest income 12,510 11,401
Balance at end of the year 7,922,995 4,521,353

Balance at beginning of the year 1,821,311 304,684
Additions during the year 1,248,742 1,599,065
Utilised during the year (624,292) (82,438)
Balance at end of the year 2,445,761 1,821,311

(1)    Community Silver Trust (“CST”) fund relates to monies received under Community Silver Trust donation matching 
grant programme. The objective of the CST is to encourage more donations and provide additional resources for the 
service providers in the Intermediate and Long Term Care (“ILTC”) Sector and to enhance capabilities and provide 
value-added services to achieve affordable and higher quality care. The Hospital receives a matching grant of one 
dollar for every donation dollar raised subject to an annual grant cap of $15 million. The funding agreement with 
CST was from 1 April 2014 to 31 March 2019. Any remaining fund shall be refunded to the CST in the event CST 
ascertains that the Hospital has not used the grant according to the approved use of the CST or not satisfactorily 
utilised the grant provided.

In 2013, KWSH is allowed to claim for another CST matching grant up to 40% of the Hospital’s donations received. 
Such grant is intended to fund the Hospital’s operating expenses and the grant threshold for each year is capped 
at $5 million per Government’s fiscal year.  

(2)    Amounts under the CST fund utilised for plant and equipment additions are taken to the deferred income grant 
account, and are credited to the statement of financial activities over the periods necessary to match the depreciation 
of the corresponding plant and equipment.
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20.  Fund account balances

Unrestricted Funds
Restricted 

Fund

Sinking Fund

Project
Development 

Fund
General 

Fund
Fair Value 
Reserves

Building 
Fund Total

$ $ $ $ $ $

Balance as at 1 January 2014 200,000 28,000,000 56,493,667 695,565 351,633 85,740,865
Net surplus for the reporting year — — 14,715,741 95,197 218,371 15,029,309
Balance as at 31 December 2014 200,000 28,000,000 71,209,408 790,762 570,004 100,770,174
Net surplus for the reporting year — — 14,375,070 (1,799,476) 162,057 12,737,651
Balance as at 31 December 2015 200,000 28,000,000 85,584,478 (1,008,714) 732,061 113,507,825

(i) (ii) (iii)

(i)  Sinking Fund was set aside solely for the purpose of any possible major repairs on the hospital premise in 
       Kwong Wai Shiu Hospital.

(ii)   Project Development Fund was set aside from General Fund to provide for the purpose of Hospital Development.  

(iii)  Building Fund was set aside solely for the purpose of Hospital Redevelopment.

21.    Reserves policy
2015 2014

$ $

Unrestricted Funds (excluding Project Development Fund) 84,775,764 72,200,170
Annual Operating Expenditure 19,210,745 18,540,398

Ratio of Reserves (excluding Project Development Fund) to Annual 
Operating Expenditure           4.4           3.9

The reserves of the Hospital provide financial stability and the means for the development of the Hospital’s activities. 
The Hospital intends to maintain the reserves at a level sufficient for its future operating needs bearing in mind 
its major expansion that is currently undergoing. The management reviews the level of reserves regularly for the 
Hospital’s continuing obligations.
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22.    Financial instruments: information on financial risks

22A. Categories of financial assets and liabilities

The following table categorises the carrying amount of financial assets and liabilities recorded at the end of the 
reporting year by FRS 39 categories:

2015 2014
$ $

Financial assets:
Trade and other receivables 3,583,827 5,045,198
Available-for-sale investments 33,136,226 28,403,893
Cash and cash equivalents 71,961,843 59,106,083
At end of the year 108,681,896 92,555,174

Financial liabilities:
Trade and other payables at amortised cost 3,703,319 3,255,917
At end of the year 3,703,319 3,255,917

Further quantitative disclosures are included throughout these financial statements.

22B. Financial risk management

The main purpose for holding financial instruments is to raise and manage the finances for the entity’s operating, 
investing and financing activities.  There are exposures to the financial risks on the financial instruments such as 
credit risk, liquidity risk and market risk comprising interest rate, currency risk and price risk exposures.  Management 
has certain practices for the management of financial risks. The guidelines set up the short and long term objectives 
and action to be taken in order to manage the financial risks. The guidelines include the following:

1.	 Minimise interest rate, currency, credit and market risk for all kinds of transactions.
2.	 Maximise the use of “natural hedge”: favouring as much as possible the natural off-setting of sales and costs 

and payables and receivables denominated in the same currency and therefore put in place hedging strategies 
only for the excess balance. The same strategy is pursued with regard to interest rate risk. 

3.	 All financial risk management activities are carried out and monitored by directors.
4.	 All financial risk management activities are carried out following good market practices.
5.	 When appropriate consideration is given to investing in shares or similar instruments.
 
There is also an investment committee. The Board of Management and the investment committee receive periodic 
reports on the state of the investments and the investment markets. 

There have been no changes to the exposure risk; the objectives, policies and processes for managing risk and 
the methods to measure the risk.



Fi
na

nc
ia

l R
ep

o
rt

68

KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

22.    Financial instruments: information on financial risks  (cont’d)

22C. Fair values of financial instruments 

The analyses of financial instruments that are measured subsequent to initial recognition at fair value, grouped into 
Levels 1 to 3 are disclosed in the relevant notes to the financial statements. These include both the significant financial 
instruments stated at amortised cost and at fair value in the statement of financial position. The carrying values of 
current financial instruments approximate their fair values due to the short-term maturity of these instruments and 
the disclosures of fair value are not made when the carrying amount of current financial instruments is a reasonable 
approximation of the fair value.

22D. Credit risk on financial assets

Financial assets that are potentially subject to concentrations of credit risk and failures by counterparties to discharge 
their obligations in full or in a timely manner consist principally of cash balances with banks, cash equivalents, 
receivables and certain other financial assets. The maximum exposure to credit risk is: the total fair value of the 
financial assets at the end of the reporting year. Credit risk on cash balances with banks and derivative financial 
instruments is limited because the counter-parties are banks with acceptable credit ratings. For credit risk on 
receivables an ongoing credit evaluation is performed of the debtors’ financial condition and a loss from impairment 
is recognised in profit or loss.  There is no significant concentration of credit risk, as the exposure is spread over a 
large number of counter-parties and patients. The exposure to credit risk is controlled and compliance is monitored 
by management.

Note 17 discloses the restriction placed on cash and cash equivalent balances.

The average credit period generally granted to trade receivable patients is about 30 days (2014: 30 days).  However, 
many patients are given a longer period of credit depending on their circumstances.  The exposure to credit risk is 
controlled by setting limits on its exposure to individual patients.

Ageing analysis of the age of trade receivable amounts that are past due as at the end of reporting year but not 
impaired:

2015 2014
$ $

Trade receivables:
Less than 30 days 205,865 312,025
31-60 days 112,010 92,983
61-90 days 62,854 91,651 
Over 90 days 392,458   585,771
At end of year 773,187 1,082,430

As at the end of reporting year there were no amounts that were impaired.
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22.    Financial instruments: information on financial risks  (cont’d) 

22E. Liquidity risk – financial liabilities maturity analysis

The liquidity risk is managed on the basis of expected maturity dates of the financial liabilities.

 All financial liabilities of the Hospital are due within one year.

 The Hospital has sufficient cash balances to support cash commitments from their existing liabilities.  The Hospital   
 does not have any banking facilities.

22F.   Interest rate risk

 The interest rate risk exposure is mainly from changes in fixed rate of the Hospital’s fixed deposits. The interest from   
 financial assets including cash balances is not significant. 

22G.  Foreign currency risk

  There is no significant exposure to foreign currency risk.

22H.  Equity price risk

 There are investments in equity shares or similar instruments. As a result, such investments are exposed to both 
 currency risk and market price risk arising from uncertainties about future values of the investment securities. The   
 fair values of these assets and sensitivity analysis are disclosed in Note 12.

23.    Capital commitments

 Estimated amounts committed at the end of the reporting year for future capital expenditure but not recognised in  
 the financial statements are as follows:

2015 2014
$ $

Commitments:
To build new ward building 952,431 —
To build temporary ward building 3,413,375 249,216
To build conserved building 783,750 168,000
To purchase equipment 163,860 27,506

5,313,416 444,722
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24.    Operating lease payment commitments – as lessee
  

 At the end of the reporting year the total of future minimum lease payment commitments under non-cancellable  
 operating leases are as follows:

2015 2014
$ $

Not later than one year 1,883,815 278,759
Later than one year and not later than five years 1,877,017 16,136

Rental expense for the year 1,867,238 1,791,636

Operating lease payments are for rental payable for Kwong Wai Shiu Hospital land and building and certain office 
equipments. The lease of land and building is up to 31 December 2017.

25.   Contingent liabilities

The Hospital has undertaken to provide continued financial support to its subsidiary with net capital deficit of 
$41,999 (2014: $35,595).

26.   Changes and adoption of financial reporting standards

For the current reporting year new or revised Singapore Financial Reporting Standards and the related 
Interpretations to FRS (“INT FRS”) were issued by the Singapore Accounting Standards Council. Those applicable 
to the reporting entity are listed below. These applicable new or revised standards did not require any modification 
of the measurement methods or the presentation in the financial statements.

FRS No. Title

FRS 1 Amendments to FRS 1: Disclosure Initiative (early application)
Various Improvements to FRSs (Issued in January 2014). Relating to 

FRS 113 Fair Value Measurement
FRS 16 Property, Plant and Equipment
FRS 24 Related Party Disclosures

Various Improvements to FRSs (Issued in February 2014). Relating to
FRS 113 Fair Value Measurement
FRS 40 Investment Property



Fi
na

nc
ia

l R
ep

o
rt

71

KWONG WAI SHIU HOSPITAL (Unique Entity Number: T08CC3024J)

27.  New or amended standards in issue but not yet effective 

For the future reporting years new or revised Singapore Financial Reporting Standards and the related Interpretations 
to FRS (“INT FRS”) were issued by the Singapore Accounting Standards Council and these will only be effective for 
future reporting years. Those applicable to the reporting entity for future reporting years are listed below. The transfer 
to the applicable new or revised standards from the effective dates is not expected to result in material adjustments to 
the financial position, results of operations, or cash flows for the following year.

FRS No. Title Effective date for 
periods beginning on 
or after

FRS 16 & 38 Amendments to FRS 16 and FRS 38: Clarification of Acceptable 
Methods of Depreciation and Amortisation  

1 Jan 2016

Various Improvements to FRSs (November 2014)
FRS 107 Financial Instruments: Disclosures – Servicing contracts 

1 Jan 2016

FRS 115 Revenue from Contracts with Customers 1 Jan 2017
FRS 109 Financial Instruments 1 Jan 2018








